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EMERGING MARKETS

Fixed income trading up 3% to $1,354bn in second
quarter of 2021

Trading in emerging markets debt instruments reached $1,354bn
in the second quarter of 2021, constituting an increase of 3% from
$1,311bn in the same period of 2020 and a decline of 1.3% from
$1,372bn in the first quarter of 2021. Turnover in local-currency
instruments reached $813bn in the covered period, up by 6% from
$768bn in the second quarter of 2020, and accounted for 60% of
the debt trading volume in emerging markets. In parallel, trading
in Eurobonds stood at $536bn in the second quarter of the year,
unchanged from the same period of 2020. The volume of traded
sovereign Eurobonds reached $337bn and accounted for 63% of
total Eurobonds traded in the second quarter, relative to $358bn
and a share of 64% of traded Eurobonds in the same period of
2020. Also, the volume of traded corporate Eurobonds reached
$195bn, or 36% of total traded Eurobonds. In addition, the
turnover in warrants and options amounted to $106m, while loan
assignments stood at $4.5bn in the second quarter of 2021. The
most frequently-traded instruments in the second quarter of 2021
were Mexican fixed income assets with a turnover of $194bn, or
14% of the total, followed by securities from Brazil with $169bn
(12%), and instruments from China with $141bn (10%).

Source: EMTA

KUWAIT

Profits of listed companies up 288% to $3.2bn in
first half of 2021

The cumulative net profits of 164 companies listed on Boursa
Kuwait totaled KD976.04m, or $3.2bn, in the first half of 2021,
constituting an increase of 287.9% from KD251.64m, or $835.4m,
in the same period of 2020. Listed banks generated net profits of
$1.6bn in the covered period and accounted for 48.7% of total
earnings, followed by financial services providers with $610.2m
(18.8%), telecommunications firms with $363m (11.2%), indus-
trial companies with $347.3m (10.7%), real estate firms with
$137.4m (4.2%), insurers with $119.5m (3.7%), oil & gas com-
panies with $32.1m (1%), utilities providers with $21.2m (0.6%),
consumer goods firms with $16.9m (0.5%), healthcare providers
with $12.6m (0.4%), and basic materials firms with $9.6m (0.3%).
In parallel, consumer services providers posted net losses of
$6.6m in the first half of 2021, while technology firms recorded
losses of $1m. Further, the net earnings of basic materials firms
rose by 87.4% in the covered period, followed by the income of
healthcare providers (+70.4%), banks (+53.6%), the oil & gas sec-
tor (+49.4%), insurers (+39.3%), telecommunications firms
(+7.5%), and utilities providers (+7.4%). In contrast, the income
of consumer goods firms decreased by 42.6% in the first half of
2021. Further, the results of listed financial services providers, in-
dustrial firms and real estate companies shifted from aggregate
losses of $640m in the first half of 2020 to net profits of $1.09bn
in the same period of 2021.

Source: KAMCO

MENA

Public governance level varies across countries in
the region

The World Bank's World Governance Indicators for 2020 show
that the average score of 20 Arab countries improved on the Voice
& Accountability, Regulatory Quality and the Rule of Law indi-
cators, while it regressed on the Political Stability, Government
Effectiveness and the Control of Corruption indicators relative to
2019. The indicators cover 214 countries and territories worldwide
that are rated on a scale of -2.5 to +2.5, with higher values corre-
sponding to better governance outcomes. Arab countries posted
an average score of -0.53 points on the Government Effectiveness
indicator in 2020, down from -0.49 points in 2019. This category
evaluates the condition of public services and the degree of their
independence from political pressure, as well as the quality of pol-
icy formulation and implementation, and the credibility of the
government's commitment to such policies. The UAE had the
most effective government among Arab countries, followed by
Qatar, Bahrain, Saudi Arabia and Oman; while Iraq, Sudan, Syria,
Libya and Yemen have the least efficient governments in the re-
gion. In parallel, Arab countries received a score of -0.52 points
on the Control of Corruption indicator, down from -0.49 in 2019.
Regionally, the control of corruption was highest in the UAE,
Qatar, Saudi Arabia, Oman and Jordan, while it was the lowest in
Iraq, Sudan, Libya, Yemen and Syria. Further, Arab countries
posted an average score of -0.44 points on the Rule of law indica-
tor in 2020, up from -0.48 points in 2019. This category measures
the extent that citizens have confidence in the rules of society and
abide by them. Qatar had the strongest rule of law among Arab
countries, followed by the UAE, Oman, Bahrain and Kuwait;
while Sudan, Iraq, Yemen, Libya and Syria have the weakest rule
of law in the region

Source: World Bank, Byblos Research

IPOs down 48% to $426m in first half of 2021
Figures released by EY indicate that capital raised through initial
public offerings (IPOs) in the Middle East & North Africa
(MENA) region totaled $426m in the first half of 2021, constitut-
ing a decline of 48% from $814m in the same period of 2020.
There were four IPOs in the region in the first half of 2021, un-
changed from the same period of 2020. IPOs in the MENA region
totaled $295m in the first quarter and $131m in the second quarter
of 2021, while three listings took place in the first quarter and one
during the second quarter of the year. Capital raised through IPOs
in the MENA region accounted for 0.2% of the total capital raised
through IPOs worldwide in the, while the number of IPO deals in
the region represented 0.4% of the number of global listings in
the first half of the year. Taaleem Management Services, a higher
education platform, was the only listed IPO in the MENA region
in the second quarter and raised $131m in capital. Alkhorayef
Water & Power Technologies attracted $144m in capital in the
first quarter of 2021, followed by the floatation of Theeb Rent a
Car’s shares that raised $137.6m, and Oman’s REIT Fund that at-
tracted $13.2m. The four listings were in the transport, power &
utilities, education and real estate sectors.

Source: EY



OUTLOOK

IRAQ

Growth projection of 9% in 2022 contingent on in-
crease in oil production

Citi Research projected Iraq's real GDP to grow by 2.1% in 2021,
following a contraction of 10.9% in 2020. It considered that eco-
nomic activity has been sluggish this year, due in large part to
Iraq's improved compliance with the OPEC+ oil production cuts.
But, it projected nominal GDP to grow by about 45% in US dollar
term and by around 77% in Iraqi dinar terms this year, mainly
due to higher public consumption from a rise in public revenues,
as it anticipated global oil prices to average $69 per barrel (p/b)
in 2021 and following the passthrough effect of the devaluation
of the dinar on the inflation rate. It expected real GDP growth to
accelerate to 9.1% in 2022, in case the OPEC+ coalition main-
tains the increase in oil output that it approved in August.

Further, it projected Iraq's fiscal deficit to significantly narrow
from 23.2% of GDP in 2020, but to remain wide at 7.8% of GDP
in 2021 and 7.1% of GDP in 2022. As a result, it forecast the pub-
lic debt level to decline from 81.2% of GDP at the end of 2020
to 54% of GDP by end-2022. Also, it expected the current account
balance to shift from a deficit of 9.7% of GDP in 2020 to sur-
pluses of 2.8% of GDP in 2021, due to higher oil receipts, and
3% of GDP in 2022. It forecast foreign currency reserves to rise
from $54.5bn at the end of 2020 to $68.6bn by the end of 2022.
As such, it did not expect authorities to face difficulties in serv-
icing the government's external debt, as most of Iraq's external
debt is to bilateral or to multilateral institutions, which translates
into low liquidity risks to foreign currency reserves.

In parallel, Citi anticipated the current account balance to shift
back to a deficit amid expectations that oil prices will average
$50 p/b in the medium term. As a result, it forecast the public
debt level to resume its increase and to reach to 77% of GDP, and
for foreign currency reserves to shrink to $50bn by the end of
2025. It considered that promoting growth in the non-oil private
sector is key to achieving sustainable fiscal and external balances.
Source: Citi Research

TURKEY

Economic growth to slow down to 4% in 2022

The Institute of International Finance considered that Turkey's
near-term growth prospects are contingent on the progress of the
country's vaccination program and on the spread of the Delta vari-
ant of the coronavirus. It did not expect that the ongoing global
surge in COVID-19 cases will require renewed lockdowns in
Turkey, as well as in its main export markets, and anticipated that
disruptions to economic activity will be limited. It projected real
GDP to expand by 9% in 2021 and by 4% in 2022, mainly driven
by robust domestic demand, higher exports and a pickup in credit
growth. Also, it anticipated that the government's fiscal stance
will remain broadly neutral in 2022, and that authorities will
adopt an expansionary stance ahead of the 2023 elections.

In parallel, it expected the Central Bank of the Republic of Turkey
(CBRT) to cut policy rates by 150 basis points (bps) to 16.5% in
the remainder of 2021, amid expectations of lower inflation rates
in November and December 2021, and to reduce rates by an ad-
ditional 150 bps in 2022. It estimated that the policy rate cuts in
the remainder of the year would further weaken the Turkish lira,
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which would amplify imported inflationary pressures. As such,
it forecast the inflation rate to peak at about 20% in September
2021 due to a weaker lira, rising energy and food prices, and the
ongoing acceleration in services inflation, before slowing to
nearly 17% by December 2021 and 14% by the end of 2022.

Further, it considered that the weaker lira would provide support
to for the rebalancing of Turkey's economic growth model to-
wards a more export-oriented one. It projected the current account
deficit to narrow from 3.1% of GDP in 2021 to 2.8% of GDP in
2022, in case the recovery in tourism receipts more than offsets
the anticipated widening of the trade deficit next year. Also, it
forecast Turkey's external financing needs that have a high
rollover risk at $87bn, while it expected foreign currency reserves
at the CBRT, excluding gold, at $78bn in the next 12 months.
Source: Institute of International Finance

TUNISIA

Economy facing significant vulnerabilities

The Institute of International Finance indicated that the COVID-
19 outbreak and the current political paralysis have exacerbated
the vulnerabilities of the Tunisian economy, which has been fac-
ing challenges for the past decade. It anticipated policymakers to
face difficulties in stimulating growth and in reducing macroeco-
nomic imbalances. It projected real GDP to grow by 2.5% in 2021
and by 3.7% in 2022, amid a decline in agricultural output and
subdued activity in the tourism sector. It did not expect the coun-
try to regain its 2019 output level before 2023. It considered that
the growth outlook is subject to uncertainties, including the evo-
lution of the pandemic and progress in vaccination programs in
Tunisia and globally.

In parallel, it stressed that authorities need to implement signifi-
cant fiscal consolidation once the pandemic abates, in order to
put the public debt level back on a downward path, including by
reducing the public sector wage bill through streamlining em-
ployment in the public administration. It projected the fiscal
deficit to narrow from 9.9% of GDP in 2021 to 8% of GDP in
2022. Still, it forecast the public debt level to increase from
88.3% of GDP at the end-2021 to 90.2% of GDP at the end of
2022. It estimated that the primary fiscal balance needs to post a
minimum surplus of 2% of GDP annually to put the debt level
back on downward trajectory.

Further, it projected the current account deficit to widen from
6.5% of GDP in 2020 to 7.8% of GDP this year, due to the sig-
nificant increase in imports as a result of higher global commod-
ity prices, as well as to lower cereal harvest and sustained low
tourism receipts. It expressed concerns about the government's
external funding needs, given the wide current account deficit
and elevated debt amortization. It noted that the rollover of short-
term debt and financing from the International Monetary Fund in
2020 eased Tunisia's external financing needs and shored up its
foreign currency reserves. It forecast foreign currency reserves
to decline from $9.1bn at the end 0f 2020 to $8.8bn at the end of
2021, despite the IMF's new allocation of Special Drawing Rights
in August of this year, and to reach $9.3bn at the end of 2022.
Source: Institute of International Finance
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WORLD

Marine protection and indemnity sector has 'high'
industry risk level

S&P Global Ratings considered that the global marine protection
and indemnity (P&I) sector has a 'high' industry risk level. It
based its assessment on the analysis of 13 P&I insurers that ac-
count for around 90% of the global owned tonnage. It said that
the P&I industry risk assessment is comparable with that of the
global property and casualty reinsurance and global trade credit
sectors. It noted that the high industry risk reflects the sector’s
weak profitability prospects and its exposure to an increase in the
frequency of large claims. It indicated that the P&I sector’s com-
bined ratio reached 117% in 2020 compared to 88% in 2015,
which signals that the industry has struggled to generate profits
in 2020. However, it expected that new factors would support the
improvement of the combined ratio in 2021, such as revising
terms and conditions of the sector’s premiums, diversifying the
premium base according to the industry’s needs, and increasing
insurance rates by 5% to 10%. Further, it considered that premi-
ums grew at a relatively low rate of around 4% in 2020, since the
fallout from the COVID-19 outbreak has significantly affected
the performance of the sector. But, it anticipated the sector’s pre-
miums to grow by 5% in 2021 and by 7% in 2022, due to the an-
ticipated global economic recovery. In parallel, it pointed out that
the global P&I sector has a 'low' country risk level, since the 13
P&I insurers are based in developed countries.

Source: S&P Global Ratings

SAUDI ARABIA

Structural reforms to drive medium term growth
Standard Chartered Bank indicated that the response of the Saudi
authorities' to the dual shock of the COVID-19 pandemic and the
sharp drop global oil prices was mainly through monetary policy
rather than through fiscal response. It said that the containment
measures weakened economic activity in 2020, but that growth
in the non-oil sector drove the initial recovery from the pandemic.
Also, it considered that the economic rebound in the Kingdom is
underway and expected activity in the hydrocarbon sector to ac-
celerate in the coming quarters in case the OPEC+ coalition main-
tains the increase in oil production that it approved in August
2021. It noted that authorities are stepping up efforts to diversify
the economy, but considered that growth in the hydrocarbon sec-
tor is still the key to Saudi Arabia's growth prospects, as oil ac-
counted for nearly 30% of GDP in the second quarter of 2021. It
also expected that the implementation of sustained structural re-
forms, digitalization, and investments in renewable energy to help
drive growth in the medium term. In parallel, it indicated that the
fiscal deficit stood at 11.3% of GDP in 2020 relative to a deficit
of 15.8% of GDP during the oil price shock of 2015, which
mainly reflects the authorities' accelerated reforms momentum,
including cuts to public expenditures and the increase of the
value-added tax rate from 5% to 15%. It forecast the fiscal deficit
to narrow to about 5% of GDP in 2021, 3% of GDP in 2022, and
to 0.5% of GDP by 2023. In addition, it projected the current ac-
count balance to shift from a deficit in 2020 to surpluses of about
2.5% of GDP in 2021 and 2% of GDP in 2022. It noted that for-
eign currency reserves have stabilized and that pressures on the
peg of the Saudi riyal to the US dollar have receded.

Source: Standard Chartered Bank
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ARMENIA

Sovereign ratings affirmed, outlook 'stable’
Fitch Ratings affirmed the long-term local and foreign-currency
Issuer Default Ratings of Armenia at 'B+', with a 'stable’ outlook
on the ratings. It also maintained the local and foreign currency
country ceilings at 'BB-". It noted that the ratings are supported
by a robust macroeconomic and fiscal policy framework, a cred-
ible commitment to reforms that are backed by the International
Monetary Fund, sound per-capita income, as well as by strong
governance and business environment indicators relative to peers.
But it pointed out that the high level of foreign currency-denom-
inated public debt, weak external finances and geopolitical ten-
sions are weighing on the ratings. Further, it said that the public
debt level remains elevated and increased by 13 percentage points
of GDP to 67.4% of GDP at the end of 2020 due to the impact of
the COVID-19 pandemic and the conflict in the Nagorno
Karabakh province on the economy. It forecast the public debt
level to reach 60.2% of GDP in 2021 and to regress gradually to
55% of GDP by the end of 2023, in case nominal GDP expands,
the fiscal deficit narrows and the Armenian currency appreciates.
Also, it said that the IMF's allocation of $175m in Special Draw-
ing Rights to Armenia will boost the Central Bank of Armenia's
foreign currency reserves in 2021. In parallel, the agency said
that it could downgrade the ratings if the country's external im-
balances deteriorate and the current account deficit widens, if for-
eign currency reserves decline, if the public debt level rises, or if
domestic political instability intensifies. In contrast, it noted that
it may upgrade the ratings if external indicators and governance
standards improve, and if the debt trajectory resumes its down-
ward path over the medium term.

Source: Fitch Ratings

ETHIOPIA

Low reserves and rising external vulnerabilities
trigger ratings downgrade

S&P Global Ratings downgraded Ethiopia's long-term foreign
and local currency sovereign credit ratings, as well as transfer
and convertibility assessment, from 'B-' to 'CCC+'. It also lowered
its short-term foreign and local currency sovereign credit ratings
from 'B' to 'C', and revised the outlook on the long-term ratings
from 'credit watch negative' to 'negative'. It attributed the down-
grades to the country’s low foreign currency reserves, its high ex-
ternal liquidity needs, the persistent deficits in its current account,
and rising external vulnerabilities. It pointed out that the 'negative'
outlook reflects the weak external financial support and the risk
that the government may include commercial creditors in its debt
restructuring plans. Further, it forecast the country’s gross exter-
nal financing needs at 150.6% of current receipts and usable re-
serves in 2022, 157.3% in 2023 and 165.3% in 2024. In parallel,
it said that it could downgrade the ratings if it concludes that
Ethiopia is unwilling or unable to service the interest payments
on its commercial obligations during the 2021-24 period, or if
political turbulence and weak bilateral and multilateral financial
support place further strains on the country’s external debt repay-
ment capacity and on its low foreign currency reserves. More-
over, it noted that it could lower the ratings to 'Selective Default'
if the government carries out a debt exchange offer with com-
mercial creditors.

Source: S&P Global Ratings
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WORLD

Central banks experimenting with digital curren-
Cles

Moody’s Investors Services indicated that, since the beginning
of the COVID-19 pandemic, the number of central banks inves-
tigating, developing or testing central bank digital currencies
(CBDC:s) has increased. It noted that the pandemic accelerated
consumers’ preferences towards digital payments and that the
adoption of “CBDC digital wallets”, a platform where individuals
can store and use their digital currencies, would be cheaper for
consumers compared to cash in terms of storage and security. It
said that, according to a survey of central banks that the Bank for
International Settlements conducted in 2021, 86% of central
banks are actively researching the potential of testing or using
CBDBs, 60% of participants are in the experimentation phase,
and 14% of survey respondents started their CBDCs pilot proj-
ects. It indicated that central banks are developing CBDCs in con-
junction with existing financial markets, which would allow
financial institutions to attract more clients by taking part in the
new CBDCs systems. Moreover, it pointed out that, in general,
governments could distribute and collect public revenues to and
from individuals and companies through CBDCs. It stated that
the usage of CBDCs may reduce operational risks at banks, such
as the high cost of transferring cash. It added that the adoption
of CBDCs could make cross-border payments faster and more
secure, but noted that it might reduce bank revenues from certain
activities. In parallel, it considered that the usage of CBDCs with-
out a developed framework could affect the monetary policy
stance of many central banks.

Source: Moody s Investors Services
JORDAN

NPLs ratio to increase to 9% at end-2022

S&P Global Ratings maintained Jordan's banking sector in
'Group 8' under its Banking Industry Country Risk Assessment
(BICRA), with an economic risk score of '8' and industry risk
score of '7". The BICRA framework evaluates banking systems
based on the economic and industry risks that they face, with
'Group 10" including the riskiest banking sectors. Other countries
in BICRA's Group '8' include Armenia, Cyprus, Georgia and Rus-
sia. The agency indicated that the economic risk score reflects
"extremely high risks" in Jordan's economic resilience, "very
high" credit risks in the economy, and "intermediate risks" in the
country's economic imbalances. It expected the sector's non-per-
forming loans (NPLs) ratio to increase from 5.5% at end-2020 to
8% at end-2021 and to 9% at the end of 2022, given the rise in
Stage 2 loans. In parallel, S&P said that the industry risk score
reflects the country's "high risks" in its institutional framework,
competitive dynamics and system-wide funding. It considered
that the banks' capitalization is adequate, due to a resilient capital
adequacy ratio that slightly increased from 18.2% at end-2019 to
18.3% at end-2020. Further, it indicated that banks will continue
to generate sufficient profitability to absorb additional credit
losses, despite the Central Bank of Jordan's decision to cut inter-
est rates by 150 basis points and significant provisioning needs.
Also, it expected the banks' earnings to remain sound despite the
deterioration in asset quality. It noted that the trend for the indus-
try and economic risks is 'stable'.

Source: S&P Global Ratings
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MOROCCO

Banks’ asset quality to deteriorate in 2021 and 2022
S&P Global Ratings indicated that the Moroccan banking sector
posted an average return on equity of 9.4% and a solvency ratio
of 15.6% in 2019 before the onset of COVID-19 pandemic. It ex-
pected these ratios to deteriorate in 2021, but noted that the banks’
earnings will provide some buffers to absorb additional credit
losses. It said that government measures aimed at supporting cor-
porates, including lending facilities, subsidized interest rates, and
a partial state guarantee, were relatively successful, while lower
interest rates supported mortgage lending. However, it expected
credit growth to slow down in 2021 as state-guaranteed loan pro-
grams expire. It anticipated that that banks’ cost-cutting efforts
will continue, which will partly offset the impact of margin con-
traction and lower lending volumes on their earnings. It forecast
a deterioration in the banks’ asset quality indicators, and expected
the sector’s exposure to tourism, small and medium-sized enter-
prises, and real estate exposures to contribute the most to the de-
cline in asset quality. It noted that the asset quality metrics have
yet to show the true impact of the pandemic on banks. It forecast
loan-loss reserves at 69% in 2021 and 68% in 2022, and for the
ratio of non-performing assets to total loans to exceed 9% in 2022
and for credit losses to reach about 1.8% of total loans for the
same year.

Source: S&P Global Ratinﬁs

Agency takes rating actions on three banks
Moody's Investors Service upgraded the long-term deposit ratings
of Banco Angolano de Investimentos (BAI) and Banco de Fo-
mento Angola (BFA) from 'Caal’ to 'B3', and maintained the 'sta-
ble' outlook on the ratings. It attributed the upgrades to its earlier
upgrade of the sovereign ratings from 'Caal' to 'B3'. Also, it up-
graded the baseline credit assessment (BCA) of BFA from 'caal’
to 'b3' and affirmed BAI's BCA at 'caal'. It stated that the BCA
of BFA reflects the bank's robust capital position and strong asset
quality. It noted that the BCA of BAI balances the bank's stand-
alone credit profile, good funding and liquidity profiles, as well
as its low share of loans in total assets, against a non-performing
loans (NPLs) ratio of 61% at end-2020 that is weighing on the
bank's asset quality. It added that the ratings of BAI benefit from
a high probability of government support in case of need. In par-
allel, the agency affirmed the long-term deposit ratings of Banco
Economico at 'Caa3' and the bank's BCA at 'ca', and kept the 'neg-
ative' outlook on the deposit ratings. It pointed out that the ratings
of Banco Economico reflect the bank's weak capital position and
solvency profile, modest funding base, as well as a high level of
problem loans, with the ratio of NPLs to total common equity
and loan-loss reserves exceeding 100% at the end of 2020. It
added that the bank's ratings could benefit from a moderate prob-
ability of government support, as well as from regulatory forbear-
ance measures and liquidity injection in case of need, given its
importance to the domestic financial system.

Source: Moody's Investors Service
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Oil prices to average $85 p/b in fourth quarter 2021
ICE Brent crude oil front month prices reached $78.64 per barrel
(p/b) on September 30, 2021, constituting a rise of 3.2% from a
week earlier and a surge of 10% from the month’s low of $65.18
p/b registered on September 9, 2021, mainly due to the recovery
of oil demand to its pre-pandemic levels. In parallel, Goldman
Sachs indicated that global oil demand has recovered from the
Delta variant at a faster pace than previously anticipated, as the
rollout of the coronavirus vaccine is leading to an easing of in-
ternational travel restrictions. It added, however, that global oil
supply remains below previous forecasts, since Hurricane Ida led
to a decrease in U.S oil output, which placed upward pressure on
oil prices. It anticipated that global oil supply will not meet the
projected demand during the next two years, despite the latest de-
cision by the OPEC+ coalition to gradually raise oil output by
400,000 barrels per day (b/d) starting in August of this year. It
added that downside risks to oil prices are related to the emer-
gence of new waves of the coronavirus, as well as to the effec-
tiveness of the vaccine on any new COVID-19 variant. Further,
it revised its oil price forecast for the end 0f 2021 to $90 p/b from
$80 p/b previously. Also, it projected oil prices to average $85
p/b in the fourth quarter of 2021, $72.1 p/b in 2021, $81.3 p/b in
2022, and $85 p/b in 2023.

Source: Goldman Sachs, Refinitiv, Byblos Research

Global steel output up 11% in first eight months of
2021

Global steel production reached 1.32 billion tons in the first eight
months of 2021 and increased by 10.6% from 1.19 billion tons in
the same period of 2020. Production in China totaled 733 million
tons and accounted for 55.5% of global output in the covered pe-
riod. India followed with 77.7 million tons (5.8%), then Japan
with 64 million tons (4.8%), the U.S. with 57.1 million tons
(4.3%), and Russia with 50.8 million tons (3.8%).

Source: World Steel Association, Byblos Research

Saudi Arabia's oil exports receipts up 112% to
$19bn in July 2021

Total oil exports from Saudi Arabia amounted to 7.65 million bar-
rels per day (b/d) in July 2021, constituting an increase of 4.5%
from 7.32 million b/d in June and a surge of 15.2% from 6.64 mil-
lion b/d in July 2020. In parallel, crude oil output averaged 9.5
million b/d in July 2021, up by 6.1% from the preceding month,
and compared to an average of 8.5million b/d in June 2020. Fur-
ther, oil export receipts reached $18.9bn in July 2021, increasing
by 16.2% from $16.3bn in June 2021 and surging by 112% from
$8.9bn in July 2020.

Source: JODI, General Authority for Statistics

Global hydroelectricity consumption up 1% in
2020

BP estimated global hydroelectricity consumption at 38.16 exa-
joules (EJ) in 2020, constituting an increase of 1.2% from 37.69
EJ in 2019. Hydroelectricity consumption in the Asia-Pacific re-
gion reached 16.41 EJ, or 43% of global demand for hydroelec-
tricity last year, followed by demand in North America with 6.22
EJ (16.3%), South & Central America with 5.87 EJ (15.4%), Eu-
rope with 5.82 EJ (15.2%), the Commonwealth of Independent
States with 2.36 EJ (6.2%), Africa with 1.27 EJ (3.3%), and the
Middle East with 0.23 EJ (0.6%).

Source: BP_Ryblos Research
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Base Metals: Copper prices at $9,300 per ton in
fourth quarter of 2021

LME copper cash prices averaged $9,190 per ton in the year-to-
September 29, 2021 period, constituting a rise of 57.4% from an
average of $5,838 a ton in the same period of 2020. Supply dis-
ruptions and expectations of robust demand drove the surge in
prices, amid the anticipated stronger global economic recovery.
Also, copper prices dropped from an all-time high of $10,448.5
per ton on May 11 of this year to $9,174 a ton on September 29
mainly due to expectations that the U.S. Federal Reserve could
tighten its monetary policy faster than expected. In parallel, the
latest available figures show that global demand for refined cop-
per was 12.3 million tons in the first half of 2021, up by 3.8%
from the same period of 2020, as the 6% growth in Chinese de-
mand more than offset the 9% decrease in demand from the rest
of the world, given that China is the world's largest consumer of
the metal. In parallel, global refined copper production grew by
3.2% to 12.3 million tons in the first half of the year, as higher
output from China, the Democratic Republic of the Congo, the
United States and Zambia was partially offset by lower produc-
tion in Brazil, Chile, Germany, Japan, Russia, Spain and Sweden.
Further, Standard Chartered Bank projected copper prices to de-
cline from $9,970 per ton in the third quarter of 2021 to $9,300 a
ton in the fourth quarter of the year.

Source: ICSG, Standard Chartered Bank, Refinitiv

Precious Metals: Platinum prices to average $1,080
per ounce in 2021

Platinum prices averaged $1,121 per troy ounce in the year-to-
September 29, 2021 period, constituting an increase of 29.7%
from an average of $864 an ounce in the same period of 2020,
with prices reaching a six-year high of $1,294 per ounce on Feb-
ruary 19 of this year. A weaker dollar, higher inflation rates, and
declining real interest rates globally drove the rise in the metal's
price and reinforced the appeal of platinum as a hedge against in-
flationary pressures. Also, anticipations that the economic recov-
ery would boost demand for platinum in industrial and global
automotive production supported the metal's price. However,
Standard Chartered Bank projected global platinum demand to
reach 7.2 million ounces in 2021 and to regress by 1.1% from
2020. It attributed the expected decrease in demand to an 88%
drop in investments in platinum-backed exchange traded funds,
mainly due to chip shortages in the automotive sector, as well as
to concerns about a slowdown in global growth. Further, it fore-
cast global platinum supply to increase by 17.8% to 7.8 million
ounces in 2021, with mine output representing 76.2% of the total.
As such, it forecast platinum prices to average $1,080 an ounce
in 2021 and $1,110 per ounce in 2022.

Source: Standard Chartered Bank, Refinitiv, Byblos Research
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S&P  Moody's
Africa
Algeria - -
Angola CCC+ B3
Stable Stable
Egypt B B2
Stable Stable
Ethiopia B- Caal
CWN**  Rfp***
Ghana B- B3
Stable  Negative
Cote d'Ivoire - Ba3
- Stable
Libya - -
Dem Rep CCC+ Caal
Congo Positive  Stable
Morocco BBB- Bal
Negative Negative
Nigeria B- B2
Stable  Negative
Sudan - -
Tunisia - B3
- Negative
Burkina Faso B -
Stable -
Rwanda B+ B2
Negative Negative
Middle East
Bahrain B+ B2
Negative Negative
Iran - -
Iraq B- Caal
Stable Stable
Jordan B+ Bl
Stable Stable
Kuwait A+ Al
Negative  Stable
Lebanon SD C
Oman B+ Ba3
Stable  Negative
Qatar AA- Aa3
Stable Stable
Saudi Arabia A- Al
Stable  Negative
Syria - -
UAE - Aa2
- Stable
Yemen - -
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BB-
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B
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(@
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A

Negative

AA-
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CI

B+
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Negative

B

Negative

B+
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A+
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SD
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IHS

B+
Negative
CCC
Negative
B+
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B+
Negative
BB-
Negative
B+
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CCC
Negative
CCC
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BBB
Negative
B-
Negative
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Negative
B+
Negative
B+
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B+
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Negative
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BB-

Negative Negative

AA-
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©
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Gross Public debt
(% of GDP)
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S&P Moody's  Fitch CI IHS
Asia
Armenia - Ba3 B+ - B-
- Stable Stable - Stable -4.9 65.5 - - 11.3 - -6.7 1.6
China A+ Al A+ = A
Stable Stable Stable - Stable -3.0 72.6 12.1 40.6 2.5 68.7 1.7 0.4
India BBB- Baa3 BBB- - BBB
Stable  Negative Negative - Negative -10.0 89.6 9.5 41.7 31.6 79.5 -0.6 1.5
Kazakhstan BBB-  Baa3 BBB - BBB-
Stable  Positive Stable - Negative -1.7 32.0 5.1 30.8 7.3 95.6 -3.2 3.0
Pakistan B- B3 B- - CCC
Stable Stable Stable - Stable -8.0 89.4 1.9 41.5 45.9 127.7 -1.6 0.6
Central & Eastern Europe
Bulgaria BBB  Baal BBB - BBB
Stable Stable Stable = Stable -5.0 30.4 2.7 28.3 1.9 104.2 0.4 1.0
Romania BBB- Baa3 BBB- - BBB-
Negative Negative Negative - Negative -7.2 52.4 3.5 25.5 4.5 102.9 -5.1 2.0
Russia BBB-  Baa3 BBB - BBB-
Stable Stable Stable - Stable 2.2 23.4 11.4 18.6 2.9 59.3 1.9 -0.8
Turkey B+ B2 BB- B+ B-
Stable  Negative Stable Stable  Stable -4.0 38.5 -0.9 74.0 9.9 205.7 -4.2 1.0
Ukraine B B3 B - B-
Stable Stable Stable = Stable -5.3 67.3 4.5 56.5 7.9 115.7 2.1 2.5

* Current account payments

** CreditWatch with negative implications

***Review for Downgrade

Source: S&P Global Ratings, Fitch Ratings, Moody's Investors Service, CI Ratings, [HS Markit, Byblos Research - The above figures are
projections for 2020
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SELECTED POLICY RATES

Benchmark rate Current Last meeting Next meeting
(%) Date Action

USA Fed Funds Target Rate 0.25 22-Sep-21 No change N/A
Eurozone Refi Rate 0.00 09-Sep-21 No change 28-Oct-21
UK Bank Rate 0.10 05-Aug-21 No change N/A
Japan O/N Call Rate -0.10 22-Sep-21 No change 28-Oct-21
Australia Cash Rate 0.10 07-Sep-21 No change 05-Oct-21
New Zealand Cash Rate 0.25 18-Aug-21 No change 06-Oct-21
Switzerland SNB Policy Rate -0.75 23-Sep-21 No change 16-Dec-21
Canada Overnight rate 0.25 08-Sep-21 No change 27-Oct-21
Emerging Markets

China One-year Loan Prime Rate 3.85 22-Sep-21 No change 20-Oct-21
Hong Kong Base Rate 0.86 15-Mar-20 Cut 64bps N/A
Taiwan Discount Rate 1.125 23-Sep-21 No change N/A
South Korea Base Rate 0.75 26-Aug-21 Raised 25 bps 12-Oct-21
Malaysia O/N Policy Rate 1.75 09-Sep-21 No change 03-Nov-21
Thailand 1D Repo 0.50 29-Sep-21 No change 10-Nov-21
India Reverse repo Rate 4.00 06-Aug-21 No change 08-Oct-21
UAE Repo Rate 1.50 16-Mar-20 No change N/A
Saudi Arabia Repo Rate 1.00 16-Mar-20 Cut 75bps N/A
Egypt Overnight Deposit 8.25 16-Sep-21 No change 28-Oct-21
Jordan CBJ Main Rate 2.50 16-Mar-20 Cut 100bps N/A
Turkey Repo Rate 18.00 23-Sep-21 Cut 100bps 21-Oct-21
South Africa Repo Rate 3.50 23-Sep-21 No change 18-Nov-21
Kenya Central Bank Rate 7.00 28-Sep-21 No change N/A
Nigeria Monetary Policy Rate 11.50 17-Sep-21 No change 23-Nov-21
Ghana Prime Rate 13.50 27-Sep-21 No change 22-Nov-21
Angola Base Rate 20.00 02-Jul-21 Raised 450bps 30-Sep-21
Mexico Target Rate 4.50 12-Aug-21 Raised 25 bps 30-Sep-21
Brazil Selic Rate 6.25 22-Sep-21 Raised 100bps N/A
Armenia Refi Rate 7.25 14-Sep-21 Raised 25bps N/A
Romania Policy Rate 1.25 06-Augl-21 No change 05-Oct-21
Bulgaria Base Interest 0.00 01-Sep-21 No change 01-Oct-21
Kazakhstan Repo Rate 9.50 13-Sep-21 Raised 25bps 25-Oct-21
Ukraine Discount Rate 8.50 09-Sep-21 Raised 50bps 21-Oct-21
Russia Refi Rate 6.75 10-Sep-21 Raised 25bps 22-Oct-21
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